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Minister of Finance
Government Building
Philipsburg St. Maarten

Philipsburg April 21 2020

Re: Letter to Central Bank from Member of Parliament Rolando Brison

Dear Honorable Minister,

In accordance with article 69 of the Rules of Order, | have various questions related to an entity that falls
under your responsibility, the Central Bank of Curacao and St. Maarten. Thesp questions have been
formulated in the attached letter to the Central Bank of Curacao and St. Maaften, in which | am asking if the
Central Bank is prepared to provide solicited advice to the government on the points mentioned in said
letter, in accordance with Article 5 of the Central Bank Ordinance among otherlissues,

The attached letter should be differenti ted from this one in that the attacheld |letter is being sent not in my
role as president of parliament, but as @ Member of Parliament. My role as Pfebident in this case is only to
€nsure you receive the attached letter from “MP Rolando Brison” (in other waLs, I am not speaking on
behalf of Parliament in the attached le tter).

Kind Regards,

MP Rolando Brison

President of Parliament

Wilhelminastraat # 1, Philipsburg, Sint Maarten
Tel: +(1-721)542-0812 / 542-0635 | Fax: + (1-721) 542-0
Emall: info@sxmparliament.org | www.sxmparliament.drg



MP Rolando Bltison

Parliament of Sint Maarten

Central Bank of Curacao and St. Maarten
% Mr. Jose Jardim
Curacao

Philipsburg April 21 2020

Re: Urgent action needed by Central Bank of Curacao and St. Maarten
Dear Mr. Jardim,

I am writing you, through the Minist
St. Maarten, in my capacity as Mem
the Central Bank of Curacao and St.
dire time of need. Havi ng examined
books and state of our monetary uni
do more for St. Maarten.

of Finance and in accordance with Article 62 of the Constitution of

Er of Parliament and Leader of the U Party to urgently insist that
aarten takes urgent action for the ple of St. Maarten in its most

ery carefully the legislation of the Ce }ral Bank and looked at the

n, | have come to the conclusion that the central bank can and must

In examining as to what the role of
for St. Maarten, | came across the pa
authored a seminal history of financi

ntral Banks should be during this disastrous socio-economic time

r of Kenneth Rogoff, the Harvard e omist who in 2008 co-
collapses (2008 being the last time world has ever come even
close to the economic disaster we face now). He concluded that Central Banks are the single best tools
available to each country to help get them out of world wide crisis such as|plagues, wars and natural
disasters. One quote from that paper| istruck me profoundly :

“the whole point of not relying on debt excessively in normal times is pracisely to be able to use debt
massively and without hesitation in &; tuations like this.”

I have for many years witnessed as a gitizen, and then observed even closef $ince being elected 2 years
ago, time after time, the stringent fing

dncial restrictions placed on our cou ry that prevents our ability to
expand, innovate and handle urgent n re system: all in the name of
maintaining good debt ratios, balance . But as is exempilified in the
quote above: such a keen approach tg balanced budgets and debt mitigatigpnl should no longer be the
focal point when we are talking abou bf lives in time of disaster.
Mr. Jardim, we are at war. We are war with the coronavirus, and while thelj tial bombardment is clearly
one of health, we both know that thera dioactive fallout looming is the ec rImic damage that will be
gripping our country.

It has become obvious over the past fe
is fraught with hazards and nary a cel
hurricane Irma. The CFT has been e

days that depending on the Nethdrlhnds for financial assistance
ainty. But we already know this fron) qur experience with

do for our people whose
o the lucrative banking
d with overseeing?

Wilhelthinastraat # 1, Philipsburg, Sint Maarten



Bank of St. Maarten and Curacao! (
Article 62 of the constitution?, aske
plan on crucial actions the Central
liberty and identified 6 action poin
Central Bank. If the Minister would
motivate the reasoning for this solic
solicited advice the following points

1) A National/Development Bank for St Maarten

The central bank must immediately and without prejudice pre-approve a
In this way, we can make use of our

Maarten to establish a national ban
channel funds and financial support 1

Ordinance the right and responsibiliy

reinafter: Central Bank Ordinance).
he Minister of Finance ta request

hat | believe should receive immedi

of the Central Bank to
ulation of the Joint Central
ave thus in accordance with
u to react with an action
aarten. | have taken the
solicited advice from the
yau to further explain and

ift action on providing the

as prescribed by Article 5 of the R

k should take post haste to assist S

so obliged to forward this letter to
tion, then | encourage you to take

Tk license for country St,
x and economic structure to

liquidity from around the world back

Immediate action needed: the govel
the central bank on this concept, aft
the banking license as prescribed by

1

2) Reserve requirement and s

The central bank needs to explore us

(1% or less) offered to commercial bank

community. The reserve requirement
for example having to give out those

the banks truly postponing mortgages
upcoming legislation,

Immediate action needed: Present a
requirement and super low rates to ¢
within TWO weeks of receipt of this |

aw within TWO weeks of receipt of t

should come with very strict conditi
pans at a max rate of 3 to 4% for thel1 being offered by the CBCS,

rough this bank, incentivize the repattiation of much needed
0 St. Maarten and thereby stimulatd the economy.
ment of St. Maarten should receive |z Jetter of no objection from

which the country can begin its formal application procedure for

letter.

)

-low interest rates for cummerc:l nks

a lower reserve requirement as
5, to incentivize them passing their

Il as super low interest rates
stper low rates to the local
to the banks, which include

and the banks complying with the “fight to basic bank account”

lan to the government on how to m
ate a better banking and lending at
T.

ke use of the reserve
mpsphere in St. Maarten

! The Bank provides solicited and uns
competence or which affect those a

2 Every Member of Parliament has th

licited advice to the Countries on matters in its areas of
s.

right to put questions to ministers.




3) Central Bank must insist on Winconditional, fully postponed

Ees from banks
f for mortgages, often times

may appear to be on the
full-interest-free
at least 6 months.

While the commerecial banking sector/seems to offer some sort of vague r
the fine print of this relief turns out to be much less of an incentive than i
surface. What commercial banks shauld be doing is very straight forward:
postponement of mortgage payments and interest collection for a period

Immediate action needed: The Central Bank must, within the scope of its
instruct all banks that in order to recgive the relief in point 2, they MUST
bank that they will provide unconditi nal fully postponed mortgages for a

accounts. This instruction should be sent to all commercial banks within
letter.

pervisory role, formally

firm in writing to the central
Ipast 6 months to all local

O weeks of receipt of this

4) Banker of last resort — Bon ‘ssuanee and liquidity support from

‘ernment

Our Central Bank is authorized to buyland sell bonds in accordance of Artiglg 10 paragraph 8 of the
central bank ordinance. The Central Bank should therefore advise governmant how to use this tool to
raise the funds it needs via our Central Bank. As a possible alternative to ofly relying on the Netherlands

loaning us the funds, our own Centra Bank can step UP and provide all thd flinds the country needs.

The Central Bank can also explain how it will manage our dollar reserves a
into discussions with its colleagues at the Eastern Caribbean Central Bank the Central Bank of
Barbados to see what strategies they are employing to meet their countri oreign reserves needs. It
shall also explore dollarization and e age with the US Federal Reserve on|Féderal Reserve bonds.

should not hesitate to enter

Immediate action needed: Present t

Government with 3 scenarios for bbrd issuances in a lowest,
median and maximum bond issuance

possible for St. Maarten within 2 weekk of receipt of this letter.

5) Immediate right to bank acnlj:nts and Consumer protection la

Everyone and every entity must be given immediate access to basic bank akcounts: that is, accounts
separated from the international net. ork, that can be used for local transactions. As you are aware, this
is nothing new, as even the Netherlands the right to a basic bank account i othing new. One constant
complaint from the local public as wel| as international investors is their tréatment by banks. These
actions over the years have caused great detriment to our country and will Prevent people from receiving
aid from the government stimulus plan as they would need bank accounts |nlorder to access and
withdraw the funds. And how are em loyers supposed to pay employees without having access to bank
accounts in this crisis time? The banks|have continuously pointed to the cehttal bank and your
instructions as to the reasoning for them having such unfair regulations forjopening bank accounts, and

this should be clarified. The central bank must set the local commercial barjks straight in their role as
supervisor of the banks.

-

Immediate action needed: Clarify to hanks the position of the central banK ir} allowing them to open at
the very least, basic bank accounts se arated from the international bankiﬁg ystem to facilitate local
transactions. And review the Consum Banking Protection law (Attached), p{:\ride legal support for the
law so that it can be passed by pariiament with an endorsement from the Qentral Bank,




Clarity must also be given clearly to 1EIe public as to what the current centtal bank guidelines are to the
requirements for opening a bank account — this to prevent the situation r}re banks currently blame
central bank regulations for their obtlse policies for bank account openin,

6) Making Central Bank Expertise available to government and parliament

Central bank has some of the best (and highest paid) experts of any organ|zation within the monetary
union. This technical resource should|as much as possible be made availablle for the government to make
use of the urgent technical tasks required to be conducted related to COV 19 economic recovery. This
is afforded clearly to each country ofithe monetary union through article § df the Central Bank Ordinance

allowing countries to receive solicited or unsolicited advice. This action represents the first of such
solicited advices. Some specific exarriples:

® Creating the business plan for the development bank of St, Maartén

* “Noodregelingen” that need/to be urgently implemented to allow|more effective execution of

economic stimulus and relief and updated emergency banking reﬁ.n ions (such as the right basic
bank accounts)

¢ Creating the country’s COVI
®  Advising on new economic
®  Assisting members of parlia

+19 budget amendment
licies for the Ministries of TEATT and Finance
ent with initiative laws related to finhrice and economy
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In the interest of transparency, | wis
Party of St. Maarten expressed to th
address the above action points with

to point out to you that | have on behdif of the United Peoples
Minister of Finance that if the Centr nk does not immediately
yigorous action and certainty, the fadtion of the UP party will be
calling on the Government of St. Maaften to exercise every option available to it to see these items
complied with for the benefit of our gitizens, Measures should include, thdugh not limited to, asking
board members and directors to make their positions available to those wha| are more able and willing to
make sure St. Maarten does not fall into further sacial and economic dism y[that could be readily
prevented by the central bank. Such would have be done in accordance with|the relevant articles related
to the dismissals (article 25 paragraph 6° of the Central Bank Ordinance re rding dismissal of board
members, and article 20 paragraph 3 regarding dismissal of the board of irgctors).

To be clear, it is not the role of Mem
am in no way insinuating that parlia
as granted to us by our highest count
of Finance, accountable. The constitu
government to take action in the for
hesitate to use my right of tabling a
defend my country in its most trying t

ers of Parliament to move or rem members of the Bank, and |
nt can and will handle any such disrhigsals. It is however our role

y law, our constitution, to hold our Mi isters, including the Minister
on also allows us, by motion of parliament, to request the

of National Decrees. As a member of arliament, | would not

ion and seeking the support of my hgnorable colleagues to
E Bver.

*In special cases, the members ref d to in paragraph 4 may be suspenfed or prematurely dismissed
by the Countries by motivated nationdl decree.

40On the recommendation of the Sup isory Board, the President and the ditectors may be suspended
or prematurely dismissed by the Countries by mativated national decree.




It is my opinion that St. Maarten cannot afford any more excuses: the very survival of our country and its
people will depend on swift action and a solution-oriented attitude ratherlthan a defeatist attitude from
the Central Bank who's role has n. been more crucial. Any excuses as to|why you cannot execute

these points despite it being legally Pd feasibly possible should be met vit\h swift by our Country, and st.

Maarten simultaneously should consider its options in leaving the monetany union. St. Maarten deserves

action from our Central Bank and not excuses.

Respectfully Yours,

Rolanda\Brison

Member of Parliament
Chairman of Parliament
Leader of the United People Party - St. Maarten
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